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SECTION 7-1401. Title. This ordinance shall be known as the Cannabis Business 

License Tax Ordinance. 

SECTION 7-1402. Authority and Purpose. The purpose of this Ordinance is to 

adopt a Cannabis Business License Tax, for revenue purposes, pursuant to Sections 

37101 and 37100.5 of the California Government Code, upon Cannabis Businesses that 

engage in business in the City. The Cannabis Business License Tax is levied based upon 

business gross receipts and square footage of plant canopy. It is not a sales and use tax, 

a tax upon income, or a tax upon real prop.erty. 

SECTION 7-1403. Limitations on Use of Tax Revenues. This ordinance enacts a 

Cannabis Business License Tax at the maximum rates set forth in Section 7-1408. The 

revenues from the Cannabis Business License Tax shall be deposited and used as 

follows: (1) ninety percent (90%) shall be deposited in the City's General Fund and. may 

be spent for unrestricted general revenue purposes; and (2) ten percent (10%) shall be 

deposited into a Community Benefit Fund and shall be used to meet the goals of said 

Community Benefit Fund, which shall be established by Council through a resolution. The 

aforementioned is intended as a specific and legally binding and enforceable limitation on 

how the proceeds of the business license tax imposed by this ordinance may be spent. 

The revenues collected as result of this tax shall not be used for any purpose not 

specifically identified in this ordinance. 
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